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i. The Russians vere causht unpropared by the eurrency reform in the
wostern zones and felt they had to improvise aa action to meet the
steps taken by the western powers. An original arrecrent betwesn

- the S'A and the Gerran Economic Commission (DUK) ealied for the
rrinting of 43,000,000 marks, This fi-ure was accepted on Soviet
Insistence against the rrotests of German oxperts who claimed the
amount was excessive in relation to the low rarchasing power avail-
able am backing,

2. On Saturday noon, 19 June, the printing plant »f the Tdglighs Rund~
schay in Berlin bopan printing stamps to bo affixed to the old
rarks, and stanps valued at 43,000,000 marks wore conpleted on
Yondny nirht, 21 June.. German technical personncl were thon ro-
placed by Russlans, On Tuesday, 22 June, all normal activities
of the DVK were susrended, and all rersonnsl were ordered to
attach the stamps to the noney. Five thousand persons worked
on this projeet for 2/ hoars., Strict account, vas kept of the
money handled, ut informant states that 1t is irposeible 4o
deternine how rmch ronoy was stampod by the Russiang themselvesa.,
Scme stanps were rcroved from the printing plant and wore in poS~
sescion of individuals not later than londay, 21 Juns.

3. Distritution of stamped currency beman on 24 June. A4s of 25 Juna,
no account was rade of the distribution, tt simple exchanpe took
place of old currency for bills bearinT stanps. ’

FAN Gorman authorities of the Rusaian Zono, including the DUK,are most
' disturbed by the Rusaian action,sinee thoy are convinced that the
. Soviet Army 1= now gupplied :ith anwmlimited amount of the new cure
2 renoy, vhich will recult in an inflation aimilar to that of the
3 3 Reichamark at the end of the var, vhen the 4llied occupation mark wes
mt in circulation. Howover, a conversation betuéeneranking Gore
nan officials indicates that thay are convinced that the currsncy
in the Massian Zone is rurely tanporary to be replaced as
scon as technically feasible, The inflation of the
curreney in the Rucsian Zone is already an acceptod fact. A quota-
vlon on tho ovening of 26 June, ineluding the Ruscian sactor of Borl:
fave an exchange rate of 40 Nussian Zone narks for one Deutsche l‘apl
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Seviet Zone officials are rmuch dishoartoned over the fast decline
of the value of the now currency and comsider it e convineing slga
of Jack of faith in the Soviet Zons econouly om the pard of the population.

The Russians are likely to make propaganda of the claim that they
tried to reach an agrecment with the western powers but that they
were rebulfed by the western capitalists. and were thua forced &o
improvise a quick achion. They think they have won a great trdumph
apd wili foel their victory is complete 1f the wopteTn powsys accept
the new currencgy of the Russian Zonse

The Russlans are expocted to :mais'b that the possession of western
curvency in tho Soviet sector of Borlin is 1l1lepal and t6 use this
as & pretext for the arrest of persoms whom they wish $o elimimate. ,
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